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(c) Program requirements for transi-
tional housing. (1) Youthbuild transi-
tional housing projects meeting the re-
quirements of this section shall adhere
to the requirements regarding service
delivery, housing standards and rent
limitations applicable to comparable
housing receiving assistance under the
Transitional Housing component of the
Supportive Housing Program (title IV
of the Stewart B. McKinney Homeless
Assistance Act).

(2) The Secretary may waive these
requirements to permit the conversion
of a Youthbuild transitional housing
project to a permanent housing project
only if such housing complies with the
Youthbuild project-related restrictions
for residential rental housing projects
found in §585.309.

(d) Ten year restriction. The restric-
tions listed in paragraphs (a) through
(c) of this section shall remain in force
for a period of not less than 10 years
after construction completion and
issuance of an occupancy permit for a
Youthbuild transitional housing
project receiving Youthbuild assist-
ance.

[60 FR 9737, Feb. 21, 1995, as amended at 61
FR 52187, Oct. 4, 1996]

§585.311 Project-related restrictions
applicable to Youthbuild homeown-
ership housing.

Where the award of a Youthbuild im-
plementation grant includes the eligi-
ble activities of acquisition, architec-
tural and engineering fees, construc-
tion, or rehabilitation of homeowner-
ship housing, and where the costs for
these activities are to be funded, in
whole or in part, with Youthbuild
grant funds, the housing project shall
be required to comply with the fol-
lowing Youthbuild project-related re-
strictions:

(a) Program compliance. Each home-
ownership project meeting the require-
ments of this section shall comply with
the requirements of the HOPE II or
HOPE III program authorized under
subtitle B or C respectively of title IV
of the National Affordable Housing
Act.

(b) Restrictions on conveyance. Con-
veyance restrictions apply to
Youthbuild homeownership housing
projects meeting the requirements of

§585.313

this part. Ownership of the property
may not be conveyed unless the instru-
ment of conveyance requires a subse-
quent owner to comply with the same
restrictions imposed upon the original
owner for the balance of the 10 year pe-
riod.

(c) Ten year restriction. The restric-
tions listed in paragraphs (a) and (b) of
this section shall remain in force for a
period of not less than 10 years after
construction completion and issuance
of an occupancy permit for Youthbuild
homeownership housing projects meet-
ing the requirements of this part.

§585.312 Wages, labor standards, and
nondiscrimination.

Applicable provisions are stated in
section 456(e) of NAHA.

[61 FR 52187, Oct. 4, 1996]

§585.313 Labor standards.

(a) Trainees. Davis-Bacon prevailing
wage rate requirements are not appli-
cable to trainees on housing projects or
in training programs assisted by
Youthbuild grant funds, regardless of
whether other Federal assistance is in-
volved. However, where the trainees’
performance of public and Indian hous-
ing work is subject to HUD-determined
prevailing wage rates under section 12
of the United States Housing Act of
1937, trainees must be paid HUD-deter-
mined wage rates; as a matter of pol-
icy, the wage rates determined by HUD
to apply to Youthbuild trainees will be
the trainee wage rates rather than
journeyperson rates.

(b) Laborers and mechanics other than
Youthbuild Trainees. (1) All laborers and
mechanics (other than Youthbuild
trainees) employed by contractors or
subcontractors in any construction, al-
teration or repair, including painting
and decorating, of housing that is as-
sisted by a Youthbuild grant shall be
paid at rates not less than those pre-
vailing on similar construction in the
locality, as determined by the Sec-
retary of Labor in accordance with the
Davis-Bacon Act (40 U.S.C. 276a
through 276a-5). The employment of
such laborers and mechanics on as-
sisted housing shall be subject to the
provisions of the Contract Work Hours
and Safety Standards Act (40 U.S.C. 327
through 333). Where these requirements
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